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UNS Gas, Inc. ("UNS Gas"), through undersigned counsel, respectfully submits this
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notification pursuant to its PGA Tariff RR-1 (the "Tariff') that its current Purchased Gas Adjustor

("PGA") bank balance is in excess of the $4,450,000 threshold set forth in Decision No. 68325

(December 9, 2005). However, UNS Gas does not believe a PGA rate adjustment is necessary at

this time. In support hereof, UNS Gas states as follows:

14 1. UNS  G AS '  NO TICE  RE G ARDING  P G A BANK BALANCE.

15 UNS Gas ' Ta riff, a s  approved by the  Commiss ion, s ta te s :
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A s pe c ia l P GA re vie w is  re quire d  if the  ba nk ba la nce  re a che s  a n
o v e r o r u n d e r c o lle c tio n  in  th e  a m o u n t o f $ 4 ,4 5 0 ,0 0 0 . The
Compa ny mus t file  a n  a pplica tion  for a n  a d jus tme nt with in  forty-
five  (45) da ys  of comple ting  the  monthly informa tiona l filing  tha t
illus tra te s  the  thre s hold ha s  be e n exceeded or con ta c t the  ACC to
dis cus s  why a  P GA ra te  a djus tme nt is  not ne ce s s a ry a t this  time . If
th e  C o m p a n y e le c ts  to  tile  fo r a n  a d ju s tm e n t,  it  will s u b m it a
re q u e s t  to  th e  AC C  in  th e  fo rm  o f a  s u rc h a rg e  (in c re a s e ) o r
s urcre dit (de cre a s e ) to the  P GA ra te . The  ACC, upon re vie w, ma y
a uthorize the ba la nce to be a mortize d through the
s urcha rge /s urcre dit a s  pa rt of the  P GA for a  s pe cifie d pe riod. Los t
a nd  una ccounte d  fo r ga s  re cove ry is  limite d  to  the  le s s e r o f the
a c tua l cos ts  incurre d or up to  five  pe rce nt (5 .00%) of tota l a nnua l
throughput.
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UNS  Ga s ' mos t-re ce ntly comple te d monthly informa tiona l filing indica te s  tha t the  ove r-

colle ction thre s hold ha s  be e n e xce e de d. S p e c ifica lly,  UNS  G a s ' J u n e  5 ,  2 0 0 7  mo n th ly

informa tiona l tiling indica te d a n ove r-colle cte d ba nk ba la nce  of $5,057,133.30 e xis te d a s  of
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March 31 , 2007, exceeding the current $4,450,000 threshold level for filing this app1ication.1

11. UNS GAS' RECOMMENDATION THAT THE PGA RATE REMAIN

UNCHANGED.

Despite the over-collected balance, UNS Gas believes a PGA rate adjustment is not

necessary at this time. The projected bank balance is forecast to become under-collected this

coming winter. Exhibit A, "Projected PGA Bank Bala.nce", attached hereto and incorporated

herein by reference, illustrates UNS Gas' projected PGA bank balance through December 2010.

As shown, the bank balance reaches its maximum over-collected level in July of 2007 and then

changes rapidly for the next few months, building up an under-collected balance at the end of this

winter. If the PGA rate is adjusted at this time, it will unduly increase this amount of under-

collection. UNS Gas will notify the Commission in the event a change in natural gas prices causes

it to modify its current opinion regarding a PGA rate adjustment.

III. CONCLUSION.

UNS Gas believes it is in the public interest to keep the PGA rate unchanged and address

the over-collected bank balance threshold in the UNS Gas rate case.

WHEREFORE, for all the forgoing reasons, UNS Gas requests that its PGA rate remain

unchanged at this time.

RESPECTFULLY SUBMITTED this / 5  R h day of July 2007.

UNS Gas, Inc.

By %@ ;,_ /
Michelle Livengood
One South Church Avenue
Tucson, Arizona 85702

Attorney for UNS Gas, Inc.
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In the recent UNS Gas rate case filing (Docket No. G-04204A-06-0463), the Company is requesting that the
threshold level of $6,240,000 for under-collected bank balances, established 'm Decision No. 68325, be adopted as the
threshold level for over-collected bank balances as well. RUCO has agreed with this recommendation and Staff has
recommended a $10 million threshold for over-collected bank balances.
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Origina l and 13 copies  of the  foregoing
file d this /8  Rh day of July 2007 with:

Docke t Control
ARIZONA CORPORATION COMMISSION
1200 West Washington
P hoe nix, Arizona  85007

Copy of the  foregoing hand-de live red/ma iled
this /8  Rh day of July 2007

Chainman Mike  Gleason
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Commis s ione r Willia m A. Munde ll
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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Commiss ione r J e ff Ha tch-Mille r
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Commiss ione r Kris tin K. Ma ye s
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Commiss ioner Gary P ie rce
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Lyn A. Fa rme r, Esq.
Chie f Adminis tra tive  La w Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

2 6

2 7

Chris tophe r C. Kempley, Esq.
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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Ernest G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Da vid Couture
Tucson Electric Power Company
P .O. Box 711
Tucson, AZ 85702-0711
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EXHIBIT
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